PERFORMANCE BOND

BOND NO. 8407558

KNOW ALL MEN BY THESE PRESENTS that we, Suncrest Partnership , as Principal, and
Developers Insurance Company as Surety, are jointly and severally held and bound unto the City of
Corvallis, Oregon, in the sum of _Seventy Five Thousand One Hundred Ninety Two  Dollars ($ 75,192 )
for the payment of which we jointly and severally bind ourselves, our heirs, executors, administrators,
successors and assigns firmly by these presents.

Pursuant to Notice of Disposition 96-90, Condition #7, this Bond is being established to cover the costs of
installing landscape improvements in common areas within Phase II-B of the Suncrest Subdivision (total
installation cost of $62,660) and City of Corvallis administration costs (estimated at 20% of project costs
or $12,532) for a total of $75,192.

THE CONDITION OF THIS BOND IS SUCH:

WHEREAS, application was made to the obligee for approval of a subdivision and was approved
under the regulations of the City of Corvallis, and one of the conditions of this approval, pursuant to
Notice of Disposition 96-90, Condition #7, is that open space and parkway landscaping be installed
concurrent with the public improvements, or a performance bond be filed with the Planning Division,
guaranteeing the installation of landscaping according to the landscape plans approved by the planning
division, which consists of a plan for the installation of trees, shrubs, ground cover, and irrigation, within
said development.

“NOW, THERFORE, the condition of this bond is such that if the above named Principal shall,
within one year from the date of approval of the landscape plans, faithfully and truly observe the terms,
provisions, conditions, details, specifications and requirements of the approved landscape plans and shall
in all respects, whether the same be enumerated herein or not, faithfully comply with the same and shall
assume the defense of, indemnify and save harmless the City of Corvallis its officers, agents and
employees from all claims, liabilities, loss, damage or property directly or indirectly resulting from or
arising out of the operations or conduct of said Principal or any subcontractor in connection with

. performance or conduct of the work under said permit, and shall in all respects faithfully keep and
observe all of said terms, provisions, conditions, stipulations, directions and requirements, then this
obligation is void, otherwise it shall remain in full force and effect.”

WITNESS our hands and seals this 29th day of July, 1999.

Suncrest Partnership Developers Insurance Company
Principal Surety
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Wolfgang Psof — Managmg Partner Brent Olson, Atiorney-In-Fact

Unified Insurance Group, P.O. Box 550, Corvallis, Oregon 97339
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