
AIRPORT COMMISSION MEETING
AGENDA

Tuesday, February 7, 2006
****City Hall, Conference Room D****

7:00 a.m.

I. Information Open Meeting, Introductions - David Hamby, Chair

II. Approval Review of January 3, 2005 Minutes

III. Information Visitor Comments

IV. New Business Casa Jet transfer 
Lowther hangar land lease extension/sublease to C.A.S.
Pacific Rim hangar land lease assumption
Corvallis Aero Service land lease addendum
AVIA Aviation land lease assumption 
G & C Maintenance lease

V. Old Business FAA NPIAS 5 year projects-Finance Comm. Report

VI. Information Update on Industrial Park - Mysty

VII. Information Update on Airport - Dan

VIII. Information Update on FBO’s - FBO’s

VIII. Information Update on City Council - Betty

IX. Information Information sharing
• Monthly Financial Report 

COMMISSION   MEMBERS
David Hamby  - Chair
Jim Moran - Vice Chair
Todd Brown - 
Bill Gleaves 
Louise Parsons
Tom Picht
Marion Rose
Lanny Zoeller 
Betty Griffiths - Council Liaison



Airport Commission
Meeting Guidelines

In order to ensure that Airport Commission meetings are run efficiently and effectively,
the following guidelines have been adopted:

A. Placards with Commission members’ names will be placed on the meeting room
tables and members grouped near the head of the table.  This will allow visitors,
consultants, and visiting  Councilors, etc., to be aware of who the Commission
members and support staff are.

B. All members, visitors and others wishing to ask questions or participate in a
discussion must raise their hand, be recognized by the chair (vice or acting
chair) and called upon (in order) before participating.  

C. Visitors’ comments at the beginning of the meeting:

1. Visitors’ comments will be taken from approximately 7:05 a.m. to
7:20 a.m. (15 minutes).

2. Visitors’ comments are limited to items which are not on the agenda. 

3. The members will decide what to do with the visitors’ comments, i.e.,
request that staff research them, put them on the next month’s agenda,
thank him/her for their comment and take no action, etc. 

4. Visitors’ comments will not be discussed at length during the meeting. 
Rather, a determination will be made as to how best to address the
visitors’ issue/comment.

D. Visitors’ discussion/participation on specific agenda items:

1. The presenter (staff, consultant, Commission member, etc.,) will report
on the agenda item.

2. The presenter will then take questions first from Commission members
and staff.

3. Visitors may then make brief comments and/or ask specific questions of
the presenter regarding the item.

4. The chair (vice or acting chair) will decide (based upon time constraints,
etc.,) when to end the visitor participation on agenda items. 

5. Commission members will then discuss the item with no further visitor
participation.

6. The members will then take action on the item.



AIRPORT COMMISSION
MINUTES

January 3, 2006

Present
David Hamby, Chair
Jim Moran, Vice Chair
Lanny Zoeller
Bill Gleaves
Marion Rose
Louise Parsons
Tom Picht

Absent
Todd Brown
Betty Griffiths, Council Liaison

Staff
Jon Katin, Transportation Supervisor
Dan Mason,  Airport Coordinator

Visitors
Tyler Parsons, pilot, OPA
Eric Dapp, pilot, airport tenant
Mysty Rusk, EDP
Craig Tate, Corvallis Aero Services
Rod Lockrem, Honey B, LLC

SUMMARY OF DISCUSSION

Agenda Item
Information

Only

Held for
Further
Review

Recommendations

I. Open Meeting, Introductions

II. Review of November 1, 2005 Minutes Approved

III. Visitor Comments X

IV. New Business
• EP&T/Kattare Land Lease
• FAA NPIAS 5 Year Projects X

Approved

V. Old Business
• Casa Jet Update X

VI. Update on Industrial Park X

VII. Update on Airport X

VIII. Update on FBOs X

IX. Update on City Council N/A

X. Information Sharing
• Monthly financial report X

CONTENT OF DISCUSSION

I. Open Meeting, Introductions
Chair Hamby opened the meeting at 7:00 am.  Staff and visitors were introduced.
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II. Review of Minutes
The November 1, 2005 minutes were approved. 

III. Visitor Comments
No visitor comments were received.

IV. New Business

• EP&T/Kattare Land Lease

Background:

There is a pending sale of the EP&T building at the end of SW Hout Street.  EP&T has
been the occupant of this building for the last fifteen years.  Records show EP&T’s land
lease expired in 2001 but they have continued to occupy the land and pay rent and all
associated inflation adjustments to it.  The lease contains a clause stating that thirty days
after termination of the lease, the City may retain the buildings or remove the buildings at
the Lessee’s expense.  Kattare, a potential buyer, has emerged with interest in buying the
buildings.  Ms. Rusk recommended that the Commission approve the transfer of the land
lease to Kattare.  Another option is the City could take ownership of the buildings then
lease them to Kattare.

Discussion:

Airport Coordinator Dan Mason said staff submitted the proposed Kattare lease to the City
Attorney’s Office whereupon staff was told that the previous lease expired in 2001.  In the
case of an expired lease, after thirty days the buildings could become property of the City. 
Therefore, EP&T cannot sell the buildings because technically they are not the owners. 
Because real property is involved, the City Council will need to decide ownership.  Staff
requested from the Commission a recommendation for either the City to take ownership of
the buildings or for the City to continue to consider the EP&T lease intact and current
since 2001 to be forwarded to City Council. 

Commissioners Gleaves and Picht, respectively, moved and seconded that the
Commission recommend to City Council that the EP&T lease, which expired in 2001, 
be considered valid. 

Follow-up discussion ensued.  Commissioner Rose asked why the situation was not
resolved when this issue first came to light several years ago.  Ms. Rusk said it was her
belief that there was a valid lease in place.  Jon Katin said a search was done on all
relevant Commission minutes and no references to an EP&T lease renewal request were
found.  

The motion passed unanimously, with Commissioner Zoeller abstaining due to a
conflict of interest. 
   
Another issue which has arisen from the EP&T lease is an option EP&T exercised which
allowed for another .56 acres added to the leased parcel.  This extended their property to
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the right-of-way on the west side.  Kattare asked for a reduction in leased property of nine
or ten feet to the south and thirty-two feet to the west.  This tract of land is currently being
used by Venell Farms for farming grass seed.  Staff concluded that 1.34 acres of this
leased property is not being farmed and this property, identified as “Tract 7a” of Exhibit
A, was deemed by staff to be an appropriate amount of land to be leased by Kattare. 
Because this is a 50-year lease, a clause was inserted into the land lease which states
“Lessee agrees to assume lease of the property between the western edge of this lease and
the right of way of the proposed northern extension of SW Plumley Street if and when that
extension is made (approximately 0.14 acres).”.  Kattare has agreed to this language.  

Commissioners Gleaves and Moran, respectively, moved and seconded that the
Commission recommend that Kattare’s property be reduced as shown in Tract 7a of
Exhibit “A” with the caveat that the previously leased land would be assumed by
Kattare in the event of the SW Plumley Street extension. 

Discussion ensued regarding the motion.  Chair Hamby said he was reluctant to endorse
the request until Dan Mason told him about Venell Farms’s farming of the unused land. 
Venell farms much of the unused land.  Dan said there has never been platting of the land
at the Corvallis Municipal Airport/Industrial Park.  A number of parcels were drawn up in
the 1960's which were never recorded with Benton County.  The proposed right-of-way
was included in the Airport Industrial Park Master Plan.  

The motion passed unanimously, with Commissioner Zoeller abstaining due to a
conflict of interest. 

Another issue is the question of whether the Commission recommends continuing with the
current lease or signing a new lease.  Mysty Rusk said Kattare cannot acquire funds for
the lease unless the City approves a fifty-year lease.  The lease includes an escalation
clause, which states there will be an annual increase and every five (5) years all properties
will be appraised.  

Commissioners Gleaves and Parsons, respectively, moved and seconded that the
Commission approve staff’s recommendation of a fifty-year lease with Kattare.  The
lease will take effect February 6, 2006, pending City Council’s approval.  The motion
passed unanimously, with Commissioner Zoeller abstaining due to a conflict of
interest. 

Chair Hamby suggested staff devise a system to track current leases.  Jon Katin said he
and Dan Mason have reviewed all leases and expiration dates and will track them
vigilantly.  

Eric Dapp asked if future applicants will be able to apply for fifty-year leases.  Jon Katin
said the Urban Services Committee (USC) and City Council will determine review the
policy issue in conjunction with after Kattare’s lease is decided.  

• FAA NPIAS 5 Year Projects 
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The Commission was referred to a handout titled “NPIAS (National Plan of Integrated
Airport Systems) 5 Year Capital Improvement Projects”.  The FAA (Federal Aviation
Administration) designates for the City $150,000 per year in entitlement funds, which can
be banked for up to four years for use at the airport for various projects.  Any project must
be deemed “necessary usage”.  Facility infrastructure is not eligible for these funds.  Staff
anticipates banking 2006 funds and using them for a project in future years.  

The Commission was asked to suggest projects that were or were not listed in the Airport
Master Plan.  Chair Hamby asked Commissioners to send project suggestions to Dan
Mason as soon as possible.  Marion Rose, Jim Moran and Dan Mason, who make up the
Airport Commission Finance Subcommittee, agreed to conference and further discuss this
matter.  Commission Gleaves emphasized to the subcommittee that the corporate area
where new hangars are being built is an area which should be strongly considered.  

V. Old Business

• Casa Jet Update

Dan Mason said an aviation attorney from Rochester, NY, a self-proclaimed “#1 Casa Jet
person in the country” has offered to pay the liens for AVIA Aviation and the City for
storage of the Casa Jet covering the last two and one-half years.  He would take
possession of the jet, keep it in Corvallis until the summer, have his mechanic disassemble
it, ship it back to New York and work with the registered owner to obtain a reconditioned
title.  Liens currently total just more than $5,000. The City Attorney’s Office has been in
contact with the attorney.    

VI. Update on Industrial Park
 

• Mysty Rusk said there is a potential suitor for the Electroglas building.  The building
would require substantial retro-fitting.   

• There are two ongoing projects being recruited.  Project Mustang, a manufacturer which
builds small trailers, is a multi-state project.  Project Bio Fuel, a bio fuel facility, is a State
of Oregon-only project.    

VII. Update on Airport

Dan Mason reported a new U.S. flag and a new State of Oregon flag in front of the main
hangar are being purchased by the City.  The flags are on order and expected to be
delivered soon.  
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VIII. Update on FBO’s

Rod Lockrem said Honey B has been operating Corvallis Aero Service for approximately
one year.  Honey B considers the main hangar unsuitable for a maintenance facility.  It
was decided to build a new facility because upgrading the current one would be
prohibitively expensive.  The new facility is proposed to be an 8,000-10,000 square foot
hangar with offices and classrooms attached.  It is to be located to the west of the main
hangar.  The CH2M Hill hangar has been leased as a maintenance facility in the
meantime.  

Jerry Trimble, formerly of AVIA Aviation, is the new director of maintenance.  Rick
Brisby is also employed by Honey B.  Ron Gustafson has left the FBO business, so Honey
B purchased all of AVIA’s assets, including, but not limited to, airplanes, helicopters, fuel
trucks and fuel farms.  The City will be asked to assign the lease of the area on which the
fuel farm resides and AVIA’s maintenance hangar occupies in the corporate hangar area. 
Honey B will not assume any property on which HTSI resides, nor did it purchase the
modular buildings.  

Dan Mason said moving the fuel farms for the proposed building has already been
included in the Airport Master Plan and he would check with the FAA for possible
funding.  Commissioner Gleaves asked Mr. Lockrem to provide drawings of the proposal
to the Commission.  Mr. Lockrem agreed to provide the drawings.    

IX. Update on City Council

Councilor Griffiths was not present. 

X. Information Sharing

• Monthly Financial Report

There was no discussion.  

• Commissioner Gleaves said he believes that the City Council needs to be more informed
about airport operations.  It was his perception that Council knew very little about the
airport’s issues.  

The meeting was adjourned at 8:15 am.

NEXT MEETING: February 7, 2006, 7:00 am in City Hall Conference Room “D”. 
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