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MANAGEMENT’S DISCUSSION AND ANALYSIS 
 
 

Management’s Discussion and Analysis (MD&A) is a narrative, introduction, overview and 
analysis of the basic financial statements.  MD&A is Required Supplementary Information. 
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BASIC FINANCIAL STATEMENTS 
 
 

The basic financial statements consist of the government-wide financial statements, fund financial 
statements and the notes to the financial statements.  An auditor’s opinion is expressed on the basic 
financial statements. 
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FUND FINANCIAL STATEMENTS 
 
 

MAJOR GOVERNMENTAL FUNDS 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 



 

 

 
 
 
 
 
 

MAJOR GOVERNMENTAL FUNDS 
 

GENERAL FUND - Accounts for all of the financial resources of the City which are not accounted for in 
any other fund.  Principal sources of revenue are property taxes, franchise fees, licenses, permits and state 
shared revenues.  Primary expenditures in the General Fund are for police, planning, municipal court, and 
facilities maintenance. 
 
STREET FUND - Accounts for the engineering, maintenance and improvements of city streets.  The major 
revenue sources are state gasoline tax proceeds and system development charges. 
 
PARKS AND RECREATION FUND - Accounts for the operation of the Parks and Recreation Department 
including park maintenance, the aquatic center and recreational programs for youth and adults.  Major 
revenue sources include property taxes, fees for recreational programs, and system development charges. 
 
FIRE AND RESCUE FUND - Accounts for revenues and expenditures associated with the operation of fire, 
emergency medical and transport ambulance services.  Fund operations are financed by property taxes, 
ambulance fees, and Firemed revenue. 
 
COMMUNITY DEVELOPMENT REVOLVING FUND - Accounts for Housing and community improvement 
services funded by loan repayments from community development block grant activities and federal 
HOME grants.  Major revenue sources include grants and loan repayments. 
 
LIBRARY FUND - Accounts for the operation and extension services of the Corvallis-Benton County 
Public Library.  The major revenue sources are property taxes and intergovernmental monies from the 
Benton County Library Service District. 
 
CAPITAL CONSTRUCTION FUND - Accounts for the construction and improvement of roads, parks, and 
facilities, and for the acquisition of park land.  Major revenue sources are from interfund transfers and 
grants. 
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CITY OF CORVALLIS, OREGON 
BALANCE SHEET - GOVERNMENTAL FUNDS 
JUNE 30, 2009 
 

ASSETS
Cash and investments $ 2,023,067      $ 2,848,100      $ 2,006,393      
Receivables

Property taxes 874,524         -                 -                 
Accounts 371,048         54,938           66,564           
Accrued interest 328                2,188             2,161             
Assessments 98,813           14,605           17,467           
Franchise fees 345,147         -                 -                 
Grants 36,894           15,349           -                 
Revolving loans -                 -                 -                 
Other receivables 211,661         180,084         1,032             

Property held for resale 1,040,083      -                 -                 
Other assets -                 -                 -                 

Total Assets $ 5,001,565    $ 3,115,264    $ 2,093,617    

LIABILITIES AND FUND BALANCES
Liabilities

Accounts payable $ 95,224           $ 268,026         $ 125,274         
Other accrued liabilities 670,875         75,894           3,752             
Deferred revenue 2,325,483      14,605           44,405           

Total Liabilities 3,091,582      358,525         173,431         

Fund Balances
Reserved

Streets and highways -                 2,756,739      -                 
Capital projects and construction 158,577         -                 92,658           
Endowments -                 -                 -                 
Other purposes 57,106           -                 83,833           

Unreserved, reported in
General Fund 1,694,300      -                 -                 
Special Revenue Funds -                 -                 1,743,695      
Debt Service Funds -                 -                 -                 
Permanent Fund -                 -                 -                 

Total Fund Balance 1,909,983      2,756,739      1,920,186      

Total Liabilities and Fund Balances $ 5,001,565    $ 3,115,264    $ 2,093,617     

General Street Recreation
Parks and

 
 



 

The accompanying notes are an integral part of the financial statements. 
- 23 - 

 
 
 
 

$ 3,364,023      $ 820,378         $ 1,657,289      $ 617,629         $ 1,966,256      $ 15,303,135    

-                 -                 -                 -                 -                 874,524         
329,331         439                -                 -                 336,077         1,158,397      

474                103                251                106                374                5,985             
-                 -                 -                 -                 -                 130,885         
-                 -                 -                 -                 -                 345,147         

54,963           67,669           -                 96,735           807,988         1,079,598      
-                 2,643,652      -                 -                 -                 2,643,652      

10,413           -                 70,968           -                 -                 474,158         
-                 -                 -                 -                 -                 1,040,083      
-                 10,000           -                 -                 21                  10,021           

$ 3,759,204      $ 3,542,241      $ 1,728,508     $ 714,470       $ 3,110,716    $ 23,065,585  

$ 172,850         $ 1,800             $ 75,721           $ 43,411           $ 69,510           $ 851,816         
-                 2,878             160                817                64                  754,440         

366,658         2,653,652      194                -                 33,096           5,438,093      

539,508         2,658,330      76,075           44,228           102,670         7,044,349      

-                 -                 -                 -                 -                 2,756,739      
-                 -                 -                 670,242         -                 921,477         
-                 -                 -                 -                 5,000             5,000             
-                 -                 -                 -                 -                 140,939         

-                 -                 -                 -                 -                 1,694,300      
3,219,696      883,911         1,652,433      -                 2,536,011      10,035,746    

-                 -                 -                 -                 465,582         465,582         
-                 -                 -                 -                 1,453             1,453             

3,219,696      883,911         1,652,433      670,242         3,008,046      16,021,236    

$ 3,759,204      $ 3,542,241      $ 1,728,508     $ 714,470       $ 3,110,716    $ 23,065,585  

Construction
Capital

TotalFunds
Governmental

Revolving
Development
Community

Library
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Fire &
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FUND FINANCIAL STATEMENTS 
 
 

PROPRIETARY FUNDS 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  



 

 

 
 
 
 
 
 

PROPRIETARY FUNDS 
 

ENTERPRISE FUNDS: 
 
These funds account for activities and services performed primarily for external users.  Charges are 
based on the cost of services.  
 
• WATER, WASTEWATER AND STORM WATER FUNDS - Account for the operation, maintenance, 

department services, and capital improvements of the water, wastewater, and storm water systems of 
the City.  The primary source of revenue is user service charges. 

• AIRPORT FUND - Accounts for the operation, maintenance, debt service, and capital improvements of 
the City’s airport facilities.  Revenues are derived primarily from hangar and building rental revenue, 
seed crop revenue, and capital improvement grants. 

 
INTERNAL SERVICE FUNDS: 
 
These funds account for activities and services performed primarily for other organizational units within 
the City.  Charges are based on recovering costs from the benefitted City units. 
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CITY OF CORVALLIS, OREGON     
NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2009 
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REQUIRED SUPPLEMENTARY 
INFORMATION 

 
• OTHER POSTEMPLOYMENT BENEFIT PLAN 

SCHEDULE OF FUNDING PROGRESS 
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SUPPLEMENTARY INFORMATION 
 

  
  ● NON-MAJOR GOVERNMENTAL FUNDS  
   COMBINING STATEMENTS 
 
  ● NON-MAJOR SPECIAL REVENUE, CAPITAL  
   PROJECTS, DEBT SERVICE, PERMANENT, AND  
   PROPRIETARY FUND STATEMENTS AND  
   SCHEDULES   

  • NON-MAJOR SPECIAL REVENUE FUNDS 
  • CAPITAL PROJECTS FUND 
  • DEBT SERVICE FUNDS 
  • PERMANENT FUNDS 
  • ENTERPRISE FUNDS 
  • INTERNAL SERVICE FUNDS 

   
  ● OTHER FINANCIAL SCHEDULES 
 
 
 









 

 

 
 
 
 
 

NON-MAJOR SPECIAL  
REVENUE FUNDS 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 

 

 
 
 
 
 
 
 

NON-MAJOR SPECIAL REVENUE FUNDS 
 
 
These funds account for proceeds of specific revenue sources that are legally restricted to expenditure for 
specific purposes. 

 
 

9-1-1 FUND - Accounts for the regional emergency 9-1-1 system activities.  Major revenues include state 
revenues from 9-1-1 tax, and charges for services from regional and local agencies. 
 
DEVELOPMENT SERVICES FUND - Accounts for the plan review and inspection services provided by the 
Development Services Division.  The primary revenue source is fees paid by developers for these 
services. 
 
PARKING FUND - Accounts for revenues and expenditures associated with the operation, enforcement, 
maintenance, and capital improvements for downtown parking.  Major revenue sources include charges 
for services, parking meters, and fines. 
 
TRANSIT FUND - Accounts for revenues and expenditures associated with the operation of the City’s 
transit system.  Major revenue sources include property taxes, grant monies, and charges for services 
(rider fees). 
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CITY OF CORVALLIS, OREGON 
COMBINING BALANCE SHEET – NON-MAJOR SPECIAL REVENUE FUNDS 
JUNE 30, 2009 
 

ASSETS
Cash and investments $ 425,913      $ 90,118        $ 847,086      $ 130,392      $ 1,493,509   
Receivables

Accounts 136,137      149,642      33,336        16,962        336,077      
Accrued interest 67               22               103             92               284             
Grants -             -             -             807,988      807,988      

Total Assets $ 562,117     $ 239,782    $ 880,525    $ 955,434      $ 2,637,858 

LIABILITIES AND FUND BALANCES
Liabilities

Accounts payable $ 294             $ 10,493        $ 2,206          $ 55,694        $ 68,687        
Other accrued liabilities -             -             -             64               64               
Deferred revenue -             -             33,096        -             33,096        

Total Liabilities 294             10,493        35,302        55,758        101,847      

Fund Balances
Unreserved

Undesignated 561,823      229,289      845,223      899,676      2,536,011   

Total Liabilities and Fund
  Balances $ 562,117     $ 239,782    $ 880,525    $ 955,434      $ 2,637,858 

 

Development
9-1-1 Services Transit TotalParking

 
 













 

 

 
 
 
 
 

CAPITAL PROJECTS FUND 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 

 

 
 
 
 
 
 
 

CAPITAL PROJECTS FUND 
 
 
The Capital Projects Fund is used to account for the acquisition and construction of major capital 
facilities other than those financed solely by Proprietary Funds.  Included is: 
 
 
CAPITAL CONSTRUCTION FUND - Accounts for the construction and improvement of roads, parks, and 
facilities, and for acquisition of park land.  Major revenues are from interfund transfers and grants. 
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DEBT SERVICE FUNDS 
 
 
 
 
 
 
 
 
 
 
 
 
     
 
 
 
 
 
 
 

 



 

 

 
 
 
 
 
 

DEBT SERVICE FUNDS 
 
 

The Debt Service Funds account for the accumulation of resources for the payment of general obligation 
and special assessment debt including principal, interest and related costs.  Included are: 
 
 
NON-MAJOR FUNDS: 
 
GENERAL OBLIGATION DEBT SERVICE FUND - Accounts for the accumulation of resources for, and the 
payment of, general obligation bond principal and interest.  The principal source of revenue is property 
taxes. 
 
PENSION OBLIGATION DEBT SERVICE FUND - Accounts for the accumulation of resources for, and the 
payment of, pension obligation bond principal and interest.  The principal source of revenue is payments 
from operating funds for their portion of annual debt service. 
 
 
 
 
 
 











 

 

 
 
 
 
 

NON-MAJOR PERMANENT FUND 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 



 

 

 
 
 
 
 
 

NON-MAJOR PERMANENT FUND 
 
 

The Permanent Fund accounts for resources that are legally restricted to the extent that earnings, not 
principal, are used to support the City’s programs. 
 
 
DAVIDSON LIBRARY FUND - Accounts for Library resources restricted for book purchases.  The major 
revenue source derives from interest earnings. 
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ENTERPRISE FUNDS 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 

 

 
 
 
 
 
 
 

ENTERPRISE FUNDS 

 
 

Enterprise Funds are used to account for the acquisition, operation, maintenance, and debt service of 
governmental facilities and services which are entirely or predominantly self-supporting by user charges.  
Enterprise funds use the economic resources measurement focus and accrual accounting to report the 
results of operation. 
 
 
WATER, WASTEWATER AND STORM WATER FUNDS - Accounts for the operation, maintenance, debt 
service, and capital improvements of the water, wastewater, and storm water systems of the City.  The 
primary source of revenue is user service charges. 
 
AIRPORT FUND - Accounts for the operation, maintenance, debt service, and capital improvements of the 
City’s airport facilities.  Revenues are derived primarily from hanger and building rental revenue, seed 
crop revenue, and capital improvement grants. 
 
 











 

 

 
 
 
 
 

INTERNAL SERVICE FUNDS 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 



 

 

 
 
 
 
 
 
 

INTERNAL SERVICE FUNDS 

 
 

These funds account for activities and services performed primarily for other organizational units within 
the City.  Charges are based on recovering costs from the benefitted City units. 
 
 
FLEET MANAGEMENT FUND - Accounts for the activities to operate the City’s fleet of vehicles and 
equipment. 
 
FACILITY MAINTENANCE FUND - Accounts for the operation of the City’s central shop facility. 
 
TECHNOLOGY AND COMMUNICATIONS FUND - Accounts for the activities related to centralized 
information and management systems, and operations. 
 
ADMINISTRATIVE SERVICES FUND - Accounts for the activities to provide administrative services to the 
City departments. 
 
RISK MANAGEMENT FUND - Accounts for the activities associated with providing risk management 
services to the organization. 
 
 



















 

 

 
 
 
 
 

OTHER FINANCIAL SCHEDULES 
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STATISTICAL SECTION 
 
 
 
 
 
 
 
 
 
 
 

 



 

 
STATISTICAL SECTION 

 
 

The Statistical Section of the comprehensive annual financial report presents detailed information as a 
context for understanding what the information in the financial statements, note disclosures, and required 
supplementary information says about the overall financial health of the City of Corvallis. 
 
 
 
FINANCIAL TRENDS  

These schedules contain trend information to help the reader understand how the City’s financial 
performance and well-being have changed over time. 

 
REVENUE CAPACITY   

These schedules contain information to help the reader assess the City’s most significant local 
revenue source, the property tax. 

 
DEBT CAPACITY 

These schedules present information to help the reader assess the affordability of the City’s current 
levels of outstanding debt and the City’s capacity to issue additional debt in the future. 

 
DEMOGRAPHIC AND ECONOMIC INFORMATION 

These schedules offer demographic and economic indicators to help the reader understand the 
environment within which the City’s financial activities take place. 

 
OPERATING INFORMATION 

These schedules contain service and infrastructure data to help the reader understand how the 
information in the financial report relates to the services the City provides and the activities it 
performs. 

 
 
 
 
 
 
Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive annual financial reports for the relevant year.
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